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FY 2008-00 YTD FY 2009-10 FY 2009-10 FY 2009-10 FY 200910 From FY 2008-09 YTD
as of 2112/09 Executive Houso Sonate Enacted Amournt %
IDGADT $40,883,900 $48,677,000  S47,177,000 50 SO §6293,100 154
Federal  7,219,405800 8323404700 8924100000 @ 0 0 1704694200 23.6
Local 241,578,600 229,677,200 227,986,700 0 0 (13,591,900} (5.6}
Private 66,686,800 70,208,500 72,608,500 0 0 5921,700 8.9
Restricted  1.862,478,400  1,493,425,200 1,513,692,500 0 0 (348,585,900) (18.7)
GFIGP 3,057,671,800 2,801,574,300 2,622,336,300 0 0 (435,335500) (14.2)
Gross $12,488,705,300 $12,966,966,900 $13,408,101,000 S0 S0 $919,395700 7.4
FTEs 4,608.7 4,386.1 4,384.6 (224.1) (4.9)
Note: FY 2008-09 figures reflect supplementals and Executive Order (EQ) actions through February 12, 2008,
Overview

The Department of Community Health ({DCH) budget provides funding for a wide range of mental health, substance abuse,
public health, and medical services programs including Medicaid. Established in 1998, the Department also includes the
Office of Drug Contral Palicy, the Office of Services to the Aging, the Crime Victim Services Commission, and health

requlatory functions,

Major Budget Changes From FY 2008-09 YTD Appropriations

1. Economic Adjustments

The House concurs with the Execulive lo include $13.4 million gross ($5.9
million GF/GP) for 1.0% salary/wage increase for non-bargaining and
unionized employees and economic adjustments for defined benefit/
contribution retirement, insurance, worker's compensalion, building
occupancy, food, and gas, fuel, and ulility costs for FY 2002-10,

2.  Office of Long-Term Care Supports and Services

The House concurs with the Execulive lo abalish the Office of Long-Term
Care Suppors and Services, efleclive Oclober 1, 2009, inaccordance with
Executive Order 2008-3, and to Integrate functions of this Office within the
DCH.

3. Actuarially Sound Capitation Payment Rafes

Concurring with the Executive, the House Increases capitation payment
rates for Health Plan Services by 4.5% and Medicaid Mental Health and
Subslance Abuse Services by 4.0% (S197.7 million gross, $72.8 million
GF/GP) lo ensure rates are actuarially sound in FY 2009-10.

4.  Mental Health Court Pilot Programs

The House does not concur with the Executive to eliminate $1.1 million
GF/GP for nine mental health court pilot programs, Instead, the House
proposes a $100 placeholder anlicipating that Byrne Justice Assistance
Grant funding will be available for financing these programs. Services
included in the programs are psychiatric counseling, case managemaent,
vocational training, housing assistance, program adherence monitoring, and
training court and law enforcement personnel,
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Major Budget Changes From FY 2008-09 YTD Appropriations

5. Wage Increase for Direct Care Workers

The House concurs wilh the Executive to add $3.0 million gross ($1.3
million GF/GP) to annualize the cost of a 1.0% wage increase, effective
February 1, 2009, for direct care workers in mental health seltings. Also,
the House adds 532.2 million gross ($10.9 million GF/GP} for a $.50 wage
increase, effective October 1, 2009, for direct care workers. (Sec. 405)

6. CMH Non-Medicald Services Reduction

The House does not concur with the Executive to reduce funding for CMH
Non-Medicaid Services by $7.6 milllon GF/GP. Instead, the House
increases funding for this line item by 2,0% ($6.5 million GF/GP)

7. Multicultural Services

The House does not concur with the Executiva to eliminate $6.8 millicn
GF/GP for multicultural services in which the funds are distributed to the
following populations and groups: Chinese American, Asian American,
Hispanics, Arab/Chaldean Councll, Michigan Inter-Tribal Council, Jewish
Federation, Chaldean Culture Center, ACCESS, and Vietnam Veterans.

8. Hospital Rate Adjustor for PIHPs

Caoncurring with the Executive, the House adds $30.0 million gross ($0
GF/GP) to Medicaid Mental Heallh Services due to Ihe establishment of
hospital rale adjustor for Prepaid Inpatient Health Plans (PIHPs), Asisthe
case for Medicald Health Plans, estimated payments from private inpatient
hospitals for mental health services would be passed through PIHPs.

9. Mt Pleasant Center Closuro

The House and Execulive includes a net reduction of $15.4 million gross
{$3.1 million GF/GP) due to the proposed closure of Mt Pleasant Center for
Persons with Developmenlal Disabilities in October of this year. The
reduclion reflects the shifting of funds to Medicaid Menlal Health Services
and olher closure-related adjustments,

10. Forensic Mental Health Services to DOC

The House concurs with the Executive to add $5.3 million o the
interdepartmental grant from the Department of Comections (DOC) to reflect
the increased demand for DOC mental health services,

11. Criminal Background Check Program

The House and Executive partially replace health systems fees/collections
and malching federal Medicaid revenue with GF/GP for the Criminal
Background Check Program for employees of health facililies due to lack of
avallable fee revenue.

12, State Disabllity Assistance Program

The House increases funding for the State Disabllity Assistance Program
Substance Abuse Services by $4.0 million gross (all GF/GP). The funds
are lo be distributed based on local needs as determined by the
department, in consultation with coordinating agencies. (Sec. 406)

13. Community Substance Abuse Provention, Education, and
Treatment Programs

The House establishes a $100 GF/GP placehalder for medically necessary
medications for the treatment of alcohollsm and olher substance abuse
disorders, allocates $300,000 GF/GP for methandone/buprenorphine clinic
lo serve 25 counties; adds $15.0 million GF/GP for coordinating agencies;
and allocates $9.0 million GF/GP for 30-day intensive substance treatment
services for certain offenders. (Secs. 407 and 487)

14. Primary Care Services

The House increases free health clinics funding by $250.000 GFIGP, Also,
the House allocates $100,000 GF/GP for Beaver, Drummond, and
Mackinac Island clinics. (Sec. 712.)

FY 2008-08 YTD

(as of 2/12/09)

Gross $2,092,155,700

Fedearal
Reastricted
Local
GFIGP

Gross
GF/GP

Gross
GFIGP

1,067,036,500
87,074,300
25,228,900
$902,816,000

$322,027,700
$322,027,700

$6,823,800
$6,823,800

Gross $1,770,128,000

Federal
Reslricted
Local
GF/GP

Gross
Federal
Restricted
Local
GF/IGP

Gross
IDG

Gross
Fedaral
Restricted
GFIGP

Gross
GF/GP

Gross
Fedaral
Resiricted
GFIGP

Gross
Federal
GF/IGP

1,067.036,500
897,074,300
25,228,900
$580,788,300

$0
0
0
0
30

$39,344,800
$39,344,800

$3,956,400
782,500
3,173,800
$0

$2,509,800
$2,509,800

$84,968,000
65,777,500
1,784,200
517,406,300

$4,241,700
2,970,200
$1,271,500

House Change
From ¥TD

$35,226,600
23,057,400
0

o
$12,169,200

$6,549,400
$6,549,400

S0
30

$30,000,000
18,957,000
11,043,000

4]
$0

{$15,409,700)
{2,199,100)
(880,000)
(9,248,800)
(53,081,800)

$5,318,300
£5,318,300

($1,277,600)
(246,700)
(3,173,900)
$2,143,000

$4,000,000
$4,000,000

$24,300,100
0
0
$24,300,100

$350,000
0
$350,000






